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Revenue Cap Benefits 

• Forces the discussion and definition of 
ENOUGH 

 

• Prioritizes and economizes spending 

 

• Provides a predictable revenue stream 

 



• Is this enough?       Or is this enough? 
    



Growth from Fiscal Year 2004 to Fiscal Year 2010 

Wicomico County Real Property Revenue Growth  
from Fiscal Year 2004 to Fiscal Year 2010 

Education Entity Budget Inflation Enrollment 

Wico. Public 
School System 

60% 17% 2% 

Salisbury 
University 

51% 17% 20% 

Wor-Wic Comm. 
College 

49% 17% 31% 

2004-2005 2005-2006 2006-2007 2007-2008 2008-2009 2009-2010 

Growth 5.70% 6.23% 7.12% 2.86% 3.46% 1.14% 

Inflation 2.68% 3.39% 3.24% 2.85% 3.85% -0.34% 



Our Neighboring Counties and Us 
Fiscal Year 2011 

Wicomico Worcester Somerset 

Population 98,733 51,454 26,470 

Prop. Tax Rate 0.759 0.700 0.884 

Income Tax Rate 3.10% 1.25% 3.15% 

Property Tax Rev. $61,100,000 $120,600,000 $16,500,000 

Income Tax Rev. $34,500,000 $10,800,000 $6,100,000 

Room Tax $750,000 $11,200,000 $50,000 

Total $96,350,000 $142,600,000 $22,650,000 

Per Capita $976 $2,771 $856 
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• Is this enough?         Or is this enough? 

 

• The “Spending Other People’s     “ Syndrome 

 

    

 

 



Milton Friedman on “The Four Ways to 
Spend Money” 

http://www.youtube.com/watch?v=5RDMdc5r5z8 

http://www.youtube.com/watch?v=5RDMdc5r5z8


Milton Friedman’s Four Ways To Spend Money 

Yourself Someone Else

Yours
Economize and seek 

highest value

Economize, but don't seek 

highest value

Someone 

Else's

Don't economize, but seek 

highest value 

Don't economize and don't 

seek highest value

On Whom Money is Spent
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Milton Friedman’s Four Ways To Spend Money 

Yourself Someone Else

Yours
Shopping for weekly 

groceries

Buying wedding gift for 

nephew

Someone 

Else's
Employee expense account

The $80,000,000 James M. 

Bennett High School

On Whom Money is Spent
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• Is this enough?        Or is this enough? 

 

• The “Spending Other People’s      Syndrome” 

 

• Reactive or Proactive Strategy     

 

 



The Ratchet-Down Problem 



What is a tax increase? 
• Base Scenario 

– Home Value = $100,000 
– Tax Rate Per $100 = $0.814 
– Total Tax Bill = $814.00 

 

House 

Values

House Value 

Percent 

Change

New House 

Value Tax Rates

Tax Rate 

Change 

(per $100) 

New Tax Rate 

(per $100) Total Tax Bill

Percent 

Change of 

Taxes Owed

Scenario 1 9.07% 109,070$   (0.055)$ 0.759$        827.84$      1.7%

Scenario 2 -4.20% 95,800$      0.050$   0.864$        827.71$      1.7%

Scenario 3 -4.20% 95,800$      0.010$   0.824$        789.39$      -3.0%



Revenue Cap Benefits 

• Forces the discussion and definition of 
ENOUGH 

 

• Prioritizes and economizes spending 

 

• Provides a predictable revenue stream 
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• Is this enough?        Or is this enough? 

 

• The “Spending Other People’s     Syndrome” 

 

• Reactive or Proactive Strategy  

 

• Anyone smarter or dumber than us?     

 

 



Title 

1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 

Colorado's Spending Cap   
TABOR 

Spending 

Revenue 
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• Is this enough?             Or is this enough? 

 

• The “Spending Other People’s  Syndrome” 

 

• Reactive or Proactive Strategy  

 

• Anyone smarter or dumber than us? 

 

•  Is this the “Purfekt Soulooshun”?    

 

 



Cap Changes to Consider 

• Remove the 2% Limit Option 
 
• Include Growth 
 
• Provide an Unfunded Mandate Optional Add-On 
 
• Allow Ratcheting Up 
 
• Adjust CPI-U Index with Employer Costs 

 


